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LEAD RATIONALE                23 JUNE 2020 

CMP (`) 365 

TARGET (`) 440 

Upside 21% 

M.Cap (` in cr) 37376 

Equity ( ` in cr) 102.40 

52 wk H/L ` 383/206 

Face Value ` 1 

Div. Yield 0.96% 

NSE Code CADILAHC  

BSE Code 532321  

Stock Data 

P/E 31.77 

ROE(%) 18.66% 

P/BV 6.5 

RONW(%) 11% 

Valuation Data 

EV 43340 

Net Worth 10375.70 

BV 101.33 

EPS (FY20) 11.49 

Financial Data 
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Index Detail  

Sensex 35430.43  

Nifty 10471.00  

COVID-19 will not have any structural impact on the pharma-
ceutical industry over the period of time considering its 
growth visibility along with its relatively defensive nature of 
the business.  

 

Cadila Healthcare has emerged at the forefront of India’s battle to 
fight against COVID-19. Company is one of the world's largest 
producer of anti-malarial drug hydroxychloroquine which is 
widely used as a prophylactic drug to prevent COVID-19 infec-
tions. Apart from that, to offer treatment options for COVID 19, 
company is now exploring multiple options from its portfolio of 
biological products and based on the available evidence, has se-
lected the long-acting biological therapy, Pegylated Interferon al-
pha-2b as a potential treatment.  

It may be noted that Zydus Cadila has been commercially 
manufacturing Pegylated Interferon Alpha-2b under the 
brand name, PegiHep, since 2011 for the treatment of 
Hepatitis B and C.  

Although, Pegihep has not yet licensed or approved for the treat-
ment of Covid-19. However, it can be used as a ‘compassionate 
use programme’. The Company is working with the USFDA to 
open an Investigational New Drug (IND) filing for Pegylated In-
terferon alpha-2b as a treatment option for COVID 19 and sooner 
or later it is ready to undertake clinical trials.  

Share Price Chart 
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 Apart from Interferon, company has already ramping up production to meet the demand 
surge for anti-malaria medicine hydroxychloroquine (HCQ). Indian government too placed 
an order for 10 crore tablets of HCQ  

It has ramped up its production by nearly 10X to 30 metric tones (15 Cr. tablets of 
200mg) per month in view of the huge spike in demand expected due to rising cases of 
Covid-19.  

 

 Has two vaccine candidates — a DNA vaccine and another one—a live weakened recombi-
nant measles vaccine against Covid-19. The vaccine is currently in the animal testing 
stage.  

 

 It also in collaboration with lCMR- NIV, Pune manufactured Covid Kavach Elisa test kits for 
antibody detection. The first batch of 30,000 test kits was supplied free of cost to ICMR, re-
cently got approval to import rapid antibody kits for Covid-19 diagnosis from China.  
 

In a major breakthrough, company received the marketing authorization for TwinrabTM 

(RabiMabs) from the Drug Controller General of India. The novel biologic which is a first- of-
its-kind next gen therapy, is indicated in combination with rabies vaccine for rabies post- ex-
posure prophylaxis. USFDA has granted an orphan drug status to this candidate. 

 

Announced the Phase III, DREAM-D trials of Desidustat, an investigational New Drug (IND) 
targeted at treating anemia in dialysis dependent CKD, as well as non-dialysis dependent 
chronic kidney disease (NDD-CKD) patients. 

 

Launches generic prostate cancer drug (Enzalutamide capsules) at nearly 70% less 
price in India: company's product under the brand name ''Obnyx'' is priced at ` 23,980 per 
month. The current maximum retail price (MRP) of Enzalutamide drug ranges from ` 70,000 
to 80,000 for a monthly therapy. This price reduction will benefit many prostate cancer pa-
tients to adhere to the treatment. Enzalutamide is a preferred option among patients with 
significant liver, heart and kidney diseases which is very common in the elderly men. It has an 
advantage of being taken through oral route. 
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Reported a subdued showing for Q4 FY20, partly on account of last year’s high base and 
the Covid-led supply disruptions.  

 

Registered total  income  from  operations  of  ` 3752  crores,  up  by  3%  on  a  Q-o-Q  basis   
from ` 3638 crores registered during Q3 FY 20. EBIDTA grew by l3% on a sequential  basis to ` 
791 crores during Q4. Net profit was up by 5% on  a Q-o-Q basis to ` 392 crores.   For the year 
ended, on a consolidated basis, company registered  total income from operations of ` 14,253 
crorés, up by 8%.  

Revenue mix would continue to improve with increasing revenue from India includ-
ing consumer business of consumer wellness segment 

 

Overall revenue growth was slow during the quarter, rising 0.5%. Its consumer business man-
aged to clock double-digit growth which helped offset the contraction in US and India formula-
tions segment.  
 

Target of 30-50 injectibles/product launches in US over the next 2-3 years. 

 

The site transfer of injectibles from Moraiya to Liva has been completed. The first commercial 
launch has also been happened.  

 

On a positive note - Company’s renewed strategy is aiding growth in the domestic formula-
tion– Company has restructured its domestic formulations business into Mass (55% of reve-
nues) and remaining from Specialty business. 

Consumer business reported an impressive growth of about 21% on year basis, and some 
of the benefits were due to the restructuring of the segment and integration of Heinz prod-
ucts in company portfolio. 

 

Company plans to reduce debt by about ` 800-1000 crore annually , done through in-
ternal accruals, could also aid profitability.  
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Drug approvals perk up Cadila Healthcare 

 

Strengthening its regulatory pipeline, company filed 30 additional ANDAs during  the year with 
USFDA, taking the cumulative filings to 390. The  Company  received  28 ANDA approvals 
during the year, taking the total to 282 product approvals . 

 

During the year, company launched the oral anti-diabetic agent, Vinglyn (Vildagliptin) and 
Vinglyn M (Vildagliptin plus Metformin) in India. Vinglyn is now one of the most affordable 
brands of Vildagliptin for diabetic patients in India.  

 

In a path breaking move in the treatment of metabolic disorders, company received an ap-
proval for the use of Saroglitazar in the treatment of Non-Alcoholic SteatoHepatitis (NASH). 
With this approval, Zydus’ Saroglitazar becomes the world’s first drug to be ap-
proved for NAGN, an unmet medical need, as there is currently no approved drug for 
the treatment of the disease anywhere in the world. NASH is highly prevalent  with  10% 
to 30% of the global population being affected by it. Saroglitazar is already approved for use 
in India to treat diabetic dyslipidemia and hypertrigIyceridemia in patients with type-2 diabe-
tes not controlled by statins alone. In the last seven years, over a million patients have  benefit-
ted  from this drug. In January this year, Saroglitazar also received an approval .for the 
treatment of Type 2 Diabetes Mellitus in India. 

 

Making progress with its vaccine research programme, company received the mar-
keting authorization in India from the DCGI for Hepatitis B vaccine. The Phase II/ III 
clinical trials for Pentavalent Vaccine were also completed during the year. The  Company  com-
pleted Phase I clinical trials for Inactivated Hepatitis A Vaccine while Phase I clinical trials for its 
Recombinant Hepatitis E Vaccine is currently in progress. 

 

Received final approval from USFDA to market Atazanavir capsules in strengths of 150 mg, 
200 mg and 300 mg, Zydus Cadila said in a statement. Atazanavir, an antiretroviral drug, is 
used to treat Human Immunodeficiency Virus (HIV-1) infection in combination with 
other antiretroviral drugs. The drug will be manufactured at the group's manufacturing facility 
at SEZ, Ahmedabad. 
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  Zydus signs a non-exclusive licensing agreement with 
Gilead Sciences Inc., to manufacture and market Remde-
sivir  

 

Remdesivir is an investigational nucleotide analog with broad-
spectrum antiviral activity both in vitro and in vivo in animal mod-
els against multiple emerging viral pathogens, including Ebola, 
Marburg, MERS and SARS. In vitro testing conducted by Gilead has 

demonstrated that Remdesivir is active against the virus that causes COVID-19. The safety and 
efficacy of remdesivir to treat COVID-19 are being evaluated in multiple ongoing Phase 3 clinical 
trials.  

 

Has been issued an Emergency Use Authorization by the U.S. Food and Drug Admini-
stration (FDA) to treat patients suffering from severe symptoms of Novel Corona virus. 
Zydus has been supporting the fight against COVID 19 with therapeutics, vaccines and 
diagnostics  

 

From management desk- Collaborate with Gilead Sciences and increase the access to this life 
saving drug for patients suffering from COVID 19. Over the last decade,  have been partnering 
with Gilead Sciences to address various public healthcare challenges and improve global access 
to affordable need-based therapies. At this critical juncture, we join hands once again to ensure 
that no efforts are spared in the fight against this pandemic  

 

As part of the non-exclusive agreement, Zydus will receive the manufacturing know-how from 
Gilead Sciences Inc., to manufacture the API for Remdesivir and the finished product and mar-
ket it in 127 countries, including India. Under the agreement, the license is royalty free until 
another pharmaceutical product or vaccine is approved for the treatment or prevention of 
COVID 19 by the USFDA or EMA or the WHO announcing the end of the public health emer-
gency. Zydus will leverage its ability to scale up production to reach patients across India and 
across the 127 countries in Gilead’s Global Patient Solution region.  

 

The product is likely to be ready for the launch by end of July . 
 

 

 

Share Holding Pattern 

75%

25%

Promoter Others
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Company Overview: 

 

Cadila Healthcare Ltd. is one of the leading, innovation driven pharmaceutical companies in 
India with presence across the pharmaceutical value chain of innovation (research & develop-
ment), manufacturing, marketing and selling of finished dosage human formulations 
(generics, branded generics and specialty formulations, including biosimilars and vaccines), 
active pharmaceutical ingredients (“APIs”), animal healthcare products and consumer well-
ness products. Innovation is the backbone of the Company as it ensures business sustainabil-
ity by ensuring the continuous supply of new products to various businesses. Has a global 
presence and sells its products in the United States, India, Europe and emerging markets in-
cluding countries in Latin America, Asia Pacific region and Africa.  

Valuation Conclusion: 
 

Being  one of the leading pharmaceutical and wellness product makers, has done well to 
maintain good growth in both Indian branded business and the US generic business. Besides, 
it also seen good performance in other segments likely animal health, biosimilars, consumer 
products, etc.  

Moreover, as Cadila holds 64% stake in its listed FMCG subsidiary Zydus Wellness; inte-
gration of Heinz ( Brands like Complan, Glucon D, Nycil and Sampriti Ghee) into Zydus has 
progressed well so far and is somewhere helped the company to generate good revenues 
from the corresponding segment.  

As Covid 19 spreading all around, company (Zydus) is working for its vaccine, and is expected 
to begin clinical trials soon. Though approvals are still awaited.  

 

Strong positioning in diversified product portfolio, ever-increasing capacity, scale 
up in US market as well as improvising  domestic formulations, accelerated ANDA 
approvals, coupled with renewed business strategy, better operating leverage and 
reduce financial leverage, making it a potential BUY. 
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Disclosures : 

 

Business Activity : 

Radar Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-

tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research 

Analyst) Regulations, 2014. SEBI Reg. No. INH100002524. 

 

Disciplinary History : 

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-

tion/administrative agencies against RUDRA and its Directors. Pursuant to SEBI inspection of books and 

records of Radar, as a Stock Broker, SEBI has not issued any Administrative warning to Radar. 

 

Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures 

and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-

pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or 

other financial instruments for clients. 

 

Disclosures with regard to ownership and material conflicts of interest : 

Radar or its research analysts, or his/her relative or associate has any direct or  

Indirect financial interest in the subject company.                                                                NO                                                                                                                                                                                                                                                                                                                    

Radar or its research analysts, or his/her relative or associate has any other  

material conflict of interest at time of publication of the research report.                            NO                                                                                                                                                                

Radar or its research analysts, or his/her relative or associates have actual 

ownership of one per cent or more securities of the subject company.                                 NO                                                                                                    

 

Disclosures with regard to receipt of compensation : 

Radar or its associates have received any compensation from the subject  

company in the past twelve months.                                                                                      NO                                                                                                                                                                                                                             

Radar or its associates have managed or co-managed public offering of  

securities for the subject in the past twelve months.                                                              NO                                                                                                                                       

Radar or its associates have received any compensation or other benefits   

from the subject company or third party in connection with the                                                                                   

research report .                                                                                                                      NO 
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Other Disclosures: 

The research analyst has served as an officer,director,employee of the  

subject company.                                                                                                             NO      

Radar or its research analyst has been engaged in market making activity  

for the subject company.                                                                                                 NO                                                                                 

Radar or its or associates have received any compensation from the  

subject company in the past twelve months.                                                                   NO  

 

Disclaimers: 

 

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK 

BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Radar Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 

data ,  personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as 

accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 

Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements 

of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 

or indirectly related with the other companies and/or entities of Radar Shares & Stock Brokers Ltd and have no bear-

ing whatsoever on any recommendation, that they have given in the research report. Radar Shares & Stock Brokers 

Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Radar Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Radar Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Radar Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 
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